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Overview of Key Principles  

For any cost to be allowable under a federal award, it must:  

1. Be necessary and reasonable for the performance of the award and allocable thereto;  

2. Conform to any limitations or exclusions set forth in applicable regulations or in the award itself;  

3. Be consistent with policies and procedures that apply uniformly to both federally-financed and 

other USA activities; and  

4. Be accorded consistent treatment.  






