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~15 Years Wall Street Analyst

®* So | know how to BS with the best of them

zo Years 1IQT

®* So I've heard the BS from the best of them

-6 Years Advisor to DoE Lab

® So I've seen the best of both (BS and real deal)
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- SA4TING INNOVATION for e intelligence Community.

] The Global Battle F|eI

~Practically every nation is ramping up cyber
warfare operations



http://www.thedailybeast.com/articles/2014/12/20/inside-the-surprisingly-great-north-korean-hacker-hotel.html
http://www.jpost.com/Defense/Analysis-How-Israel-is-dealing-with-cyber-warfares-new-stage-345578

The New Wa

“The heroes of Israel's future wars will not be dust-
covered tankers, anonymous pilots or paratroopers
In red berets.

Those heroes would be the techies, hackers, web
and high-tech geeks that lie around in the halls
and rooms of Israeli intelligence, bombarding their
bosses with ideas, developments and new


http://www.al-monitor.com/pulse/originals/2013/07/idf-budget-set-up.html##ixzz3FTnXmhPV
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http://www.al-monitor.com/pulse/originals/2013/07/idf-budget-set-up.html##ixzz3FTnXmhPV

US cyber funding for cyber
technology steadily increases from



http://www.marketresearchmedia.com/?p=206

Other Hot
“Security”

Investment
Areas







~What grant?

* Department of Homeland Security has distributed more
than $34 billion through “terrorism grants,” enabling local
police departments tT Ps tf87 Tw 7.0150 TfTm () Tw -7.0:



http://www.thedailybeast.com/articles/2011/12/20/local-cops-ready-for-war-with-homeland-security-funded-military-weapons.html
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http://www.thedailybeast.com/articles/2011/12/20/local-cops-ready-for-war-with-homeland-security-funded-military-weapons.html
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http://www.economist.com/news/united-states/21599349-americas-police-have-become-too-militarised-cops-or-soldiers

Wﬂ ﬁrmm . _ I

Oh The TERROR!!!
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Maybe because the “recovery”
never actually happened...







O
C D O

In-Q-Tel Privae—Do notdisseminat wihotapoval of In -Q-Tel




Not Just H-ere
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But the Stock Market Says All is"(t-Sr-!
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2Nt Pricés Are GoINg Up, BUr =" & G INncome ISn'T
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And shall we dare recall =
that ~70% of US GDP is

powered by the

consumer?

=
L=

L1
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People feel like they are not getting ahead.

Americans feel they are no longer dealing
“our” government, but “THE” government.

There Is unrest in the streets (and fields).

You're an educated, unemployed, broke
20something. What are you going to do?

Ferguson, Keene, etc., are essentially a
barometer of what is really going on.
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What does this have to do with cyber security?

Everything.




hAD
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RN .

ion-tat”

“The Oplsrael campaign was launched by the
hacking collective in retaliation for attacks on
Gaza.”

- BBC News
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~ Think Your Company is Not A Target?

The hackers who successfully infiltrated the network of
JPMorgan Chase and hit 83 million records also breached
the networks of approximately nine other financial
Institutions, none of which has been publicly named.

The report quotes unnamed U.S. officials, who suspect the
hackers were operating from Russia and “appear to have”
ties to the Russian government:

“It could be In retaliation for the sanctions” placed on
Russia, one senior official briefed on the intelligence said.

http://dealbook.nytimes.com/2014/10/03/hackers-attac k?ﬁqﬁﬁf‘é’r‘bP?{)E\%ﬁﬁaﬁ‘?{&%ﬁ@&QﬁPﬂ ggtmg%:\;)‘lﬁggﬁ l_ﬁ:O -Q-Tel
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“I ran this company and | had to worry about

everybody
nagging in
and being
they don't
they did. T

... People were really scared. ... But
the back of my mind, | kept calling [IT]
ke, ‘They don’t have our emaills, tell me
nave our emails,” she said. “But then

nat was a bad moment. And you know

what you write in emails.”

— Amy Pascal, ex-Sony Pictures co-chair
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And so now we get this:

Piper Jaffray: Security the top spending priority
for ClOs this year “with a whopping 75% of the
respondents saying they would increase
spending in 2015.”

ComputerWorld survey in Nov 2014 found overall
security budgets will increase 46% in 2015

Gartner: Companies to spend $77BN in
ITsecurity
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And Look Who s a Pla
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Citrix Systems

9 Salesforce Ventures
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« Public market valuations | . T —— s
. - _ M_Id:.(a_pl E'u_’," IRE'.'GI‘WI EV" lF‘.eu Gew. E'u_’," lF‘.euer.IJ ) .
for securlty very rich e wEni o I (SMM):  [3aea  UESt ' (Baer LER
. FEYE 30% premlum | 4.7x 21.4% ;‘Iillii .;heF;antthc. i :'_E-llt': 55_1:; }'.gx 325:: S.Ex 22.1%
o 2.4x% 24, 69% nefitfocus, Inc. §21.08 55 3.8x 50% 3.0x 26.3%
S 1 ..?_?..1.nc-..|.r=_rt_=1_.: s Sacforre camine . Lsgnar _gdr el e oo 2t ene e 2e 1 ame
 PANW: 76% premium e i 1 L
* PFPT: 26% premium
 SPLK: 70% premium

e Oh, and that is for
revenues (in 2016), not
earnings...

e 2016 P/E analysis:

FEYE: NMF
PANW: 72.7X
PFPT: NMF
SPLK: 621.1X
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More Sensors... ...More Data
Teilli® = % Visions 44 Zettabytes by 2020

40,000
30,000
20,000
1,000,000,000 - - . 9
L Y
. i -
- 100,000,000 —/ s . . 10,000

*Note 1 ZB =1 BN TBs
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" VC Money Already Flowing to Io &
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http://imww.slideshare.net/Viktorcheng/ipbc-asia-2013-1119-vc
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~There 1s an undeniable crucial need for
Innovation

~Tech transfer will see greater interest if it can
succeed In crossing the chasm

®* That means finding the champion to get it over the line




What's your idea?
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| EfflClent I\/Iarket Theor

~wWhat s tinss
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